ANNEX 1
DETAILS OF PUBLIC CONSULTATION FOR KITUI WATER & SANITATION CO. LTD
(FOR THE PERIOD 2023/2024 - 2026/2027)
1.0 Cost and Revenue Structure for the Tariff Period

Ksh. Ksh.
Cost Subject to Annual Indexation
Operations and Maintenance costs 358,758,565
Fixed Costs
Average Annual Investment Cost 12,540,661
Debt -
Sub Total- Fixed Costs 12,540,661
Total Average Annual Cost 371,299,225
Projected Average Annual revenue 411,099,304
Average Annual Cost Coverage 1M11%

2.0 Proposed Change in Water Tariff Structure for the Period.

Proposed Tariff for Kitui Water & Sanitation Co. Lid

Consumer Categories Consumption Current Consumption Block Recommended
Block Tariff Tariff
(m3) (Kshs/M3) (m3) (Kshs/M3)
Domestic/Residential 0-6 63 1-6 190
7-20. 95 7-20. 210
21-50 124 21-50 225
51-100 152 51-100 235
100-300 190 101-300 240
>300 247 >300 250
Multi- Dwelling Units Flat Rate N/A Flat Rate 210
Government Institutions 0-6 63 -
7-20. 95
21-50 124 1-50 210
51-100 152 51-100 235
100-300 190 101-300 240
>300 247 >300 250
Commercial/Industrial 0-6 63
7-20. 95
21-50 124 1-50 210
51-100 152 51-100 235
100-300 190 101-300 240
>300 247 >300 250
Schools/ Colleges/Universities 1-600 95 1-600 210
600<1200m3 120 600<1200m3 220
>1200m3 145 >1200m3 230
Unique Consumer Categories Bulk Water Supply 45 Per m3 190
Bowsing Points 45 Per m3 190
Water Kiosks 35 Per m3 190




3.0 Sewerage Tariff Structure for the period 2023/2024 to 2026/2027

a) Consumers with a Water Connection
Sewerage will be charged at 75% of the water volumes, billed at the tariff for water specified (in

2.0) above for all customer categories.

b) Consumers without a Water Connection
Sewerage consumers without a water connection shall be charged as follows:

» Single dwelling Domestic unit: Ksh. 300 Per Month

» All other categories: 75% of the Volume of water consumed as per the metered source

at the rates specified (in 2.0) above.

4.0 Indexation

The ufility's tariffs for water and sewerage shall be eligible for annual indexation as per the
regulations of the Water Services Regulatory Board (WASREB). The inflation adjustment shall come
into effect after a full year of implementation, on the 15th day of July every year, and shall remain

in force until the 14th day of July the following year.

5.0 Miscellaneous Charges

These shall be charged as per the approved miscellaneous charges approved by WASREB.

6.0 Service Delivery Conditions attached to the Tariff.

Target 2021/2022 | 2022/2023 | 2023/2024 | 2024/2025 2025/2026
Water Coverage (%) 68% 69% 70% 71% 72%
Water quality standards (%) 100% 100% Compliance with Standards
Personnel Expenditure as % of O&M 25% 27% 26% 23% 22%
Maintenance Expenditure as % of O&M 6% 3% 3% 3% 4%
Investment Expenditure as a % of Total 0% 2% 1% 3% 4%
Expenditure

Non-Revenue Water 52% 48% 45% 42% 40%
Hours of Supply (Hrs.) 15 15 16 17 18
Staff per 1000 connections 12 12 11 10 9
Metering ratio (%) 100% 100% 100% 100% 100%
Collection Efficiency (%) 108% 95% 1% 92% 93%

Resale at Kiosk

Kshs. 5.00 per 201 Jerry Can

6.1 Other Conditions

The conditions attached to this approval, which shall form part of the license conditions of Kitui

Water & Sanitation Co. Ltd, are:

i. Annual budgets: The utility shall adhere to the budgetary levels set in the tariff.
i.  Surpluses: the surpluses realised during the tariff period shall be used to implement priority
service delivery capital projects approved by WASREB.

iii. Creation of distinct water and sewerage cost centres: the WSP will create separate water
and sewerage cost centres and maintain distinct records of operations of the two cenftres.




Vi.

Reporting: The ufility shall submit quarterly performance reports to WASREB in the prescribed
format.

Operational Subsidy

For the period 2024/25 and 2025/2026, the County Government of Kitui is required to
continue to provide a subsidy to Kitui Water & Sanitation Co. (KITWASCO) to be directed
towards payment of production electricity for the Masinga Supply System.

Financial Year | Amount (Kshs)
2024/2025 63,835,738
2025/2026 28,965,050

Investments: The utility shall undertake the investments as follows: -



Proposed Investment Targetted Details of Investment Specifications Year of Implementation
Location 2023/2024 2024/2025 2025/2026 2026/2027
Zonal Meters Masinga Mechanical Cold Water DN 50 2 79.800 6 239,400 4 159,600 3 119,700
meter DN 100 1 65,000 1 65,000 - - - -
Automatic Meter DN 50 - - - - 2 130,000 2 130,000
Production meter Reading (AMR) Meter DN 300 - - 2 2,000,000 - - - -
type
Zonal meters Kithyoko Mechanical Cold Water DN 50 - - 2 79,800 2 79,800 1 39.900
meter DN 40 - - 2 65,000 - - 1 32,500
Automatic Meter DN 50 - - - 1 2 130,000 2 130,000
Reading (AMR) Meter DN 25 - - 1 19,500 - - - -
type
Zonal Meters Katheka Mechanical Cold Water DN 50 - - 2 79.800 2 79.800 3 119,700
meter DN 200 - - 2 290,000 - - - -
DN 40 - - 2 65,000 - - - -
DN 400 - - - - 1 600,000 2 600,000
DN 200 - - - - 1 250,000 - -
Master meters Intake and Automatic Meter DN 400 - - - - - - 2 1,200,000
Treatment Reading (AMR) Meter
Plant type
Zonal Meters Matinyani Mechanical Cold Water DN 50 - - 4 159,600 4 159,600 4 159,600
meter
Zonal meters Township Mechanical Cold Water DN 50 - - - - 10 550,000 10 550,000
meter DN 100 - - - - 4 130,000 4 130,000
DN 250 - - 10 550,000 - - - -
DN 300
- - 4 130,000 - - -
Production/Bulk/Master/Zonal meters 3,211,400
3 144,800 38 3,743,101 32 2,268,800 34
New Connections Metering of Consumer meters DN 15 450 | 2,250,000 | 1,000 | 5,000,000 800 4,000,000 800 4,000,000
New Assorted new Sum Lot | 450,000 1,000,000 Lot 800,000 Lot 800,000
Consumers connection materials
Consumer Meters 450 | 2,700,000 | 1,000 | 6,000,000 800 | 4,800,000 800 4,800,000
Purchase of support NRW Related | Installation of meter Lot 1 700,000 - - - - - -
equipment for NRW Equipment testing bench
Reduction Meter Replacement - Lot 100 | 400,000 100 400,000 150 600,000 200 800,000
Consumer Meters
Purchase of PRVs DN50 Lot - - 5 275,000 5 195,000 15 585,000
Leak detector Lot - - 1 530,000 - - - -




Purchase of PRVs DN25 Lot - - 25 687,500 - - - -
Plastic Meter seals Lot - - 200 600,000 200 500,000 200 600,000
Portable meter testing Lot - - 1 500,000 - - 2 640,000
kit
Surge supressing valve Lot - - 2 300,000 - - - -
Automation of kiosks Lot - - - - 5 1,500,000
PVC Pipe locator Lot - - - - 1 500,000 1 697,450
NRW Equipment 101 | 1,100,000 | 334 | 3,292,500 | 361 3,295,000 | 418 3,322,450
Sub-Total 1 - NRW Management 352 | 1,744,800 | 704 | 6,450,601 471 3,773,800 | 416 4,688,950
Pipeline Extension Assorted sizes mm Length - - - - 2,000 | 1,666,667 - -
diameter PN16 HDPE
pipe
Water line improvement- Rerouting Assorted mm diameter Length - - 3,500 | 2,916,667 | 3,500 | 2,916,667 | 5,000 1,666,667
PN16 UPVC pipe (6M
UPVC STRAIGHTS)
Kitui Town Rehabilitation | Sewer manholes in Kitui DN 300 - - 5 150,000 20 600,000 2 60,000
of sewer Town
system to
improve
services.
Sub-Total 2 - Network Extension & Rehabilitation - - 3.505 | 3,066,667 | 5,520 | 5,183,333 | 5,002 1,726,667
Mbooni Solarisation Mbooni Borehole (45 Kw Motor) - - - - - - 1 4,434,255
Mutune of Boreholes | Mutune Borehole (7.5kw Motor) - - - - 1 1,548,855 - -
Nzalani Nzalani Borehole (11 Kw Motor) - 1,810,305 - - - - - -
Museve Museve Borehole (7.5 Kw - - 1 1,548,855 - - - -
Motor)
Sub-Total 3 - Solarisation of Boreholes - 11,810,305 1 1,548,855 1 1,548,855 1 4,434,255
Construction Buildings Construction of Store & | Lot 1 800,000 - - - - - -
Office Space
Motorcycles Movable Motor Bikes No. - - 2 400,000 2 400,000 2 400,000
Assets
Motor Vehicles Motor Vehicles No. - - - - 1 4,000,000 | - -
Sub-Total 4 - Buildings, Motor Vehicles/Cycles 1 800,000 2 400,000 3 4,400,000 2 400,000




